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1. THE SUMMARY FOR THIS MESSAGE WAS TRANSMITTED IN 
REFTEL (B), WHICH COVERED THE COUNCIL’S DISCUSSION 
OF GOLD AND INTERNATIONAL MONETARY REFORM ISSUES. 
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2. MUCH OF THE COUNCIL MEETING WAS DEVOTED TO A 
RESTRICTED (THREE REPRESENTATIVES PER MEMBER STATE) 
DISCUSSION OF THE ECONOMIC SITUATION OF EACH MEMBER 
STATE. OUR SOURCES SAY NOTHING STARTLING TRANSPIRED. 

APEL (FRG) TOLD THE PRESS THERE WAS RECOGNITION THAT 
CONTINUATION OF GROWTH RATES IN THE COMMUNITY AS HIGH 
AS IN THE PAST COULD NOT BE ASSUMED AND THAT PROBLEMS 
COULD ARISE FROM THE WAY IN WHICH THE BURDEN OF RDDUCED 
GROWTH WAS DISTRIBUTED. FOURCADE (FRANCE) REVEALED NO 
DETAILS OF THE RECENTLY-ANNOUNCED FRENCH STABILIZATION 
PROGRAM BUT DID STATE THAT IT WOULD EMPLASIZE FRANCE'S 
BALANCE OF PAYMENTS PROBLEMS RATHER MORE THAN MEASURES 
AGAINST INFLATION. APPARENTLY, LITTEL WAS SAID AT THE 
RESTRICTED SESSION ABOUT THE GISCARD-SCHMIDT TALKS. 

3. THE EC COMMISSION SUBMITTED TO THE COUNCIL A 
COMMUNICATION ON URGENT ECONOMIC AND MONETARY MEASURES 
TO COPE WITH THE COMMUNITY'S DETERIORATING ECONOMIC 
SITUATION, RISING INFLATION AND WORSENING BALANCE OF 
PAYMENTS DEFICIT. THE COMMISSION PROPOSAL HAS THREE 
ELEMENTS: FIRST, THE COMMISSION PROPOSES A JUNE 25 
MEETING OF THE HIGH-LEVEL COORDINATION GROUP ON ECONOMIC 
POLICY TO STUDY THE ECONOMIC SITUATION AND ANTI-INFLATION 
MEASURES OF EACH MEMBER STATE. THE GROUP WOULD ALSO 
PREPARE, ON THE BASIS OF COMMISSION PROPOSALS, A BASIC 
ANTI-INFLATION PROGRAM FOR THE COMMUNITY AS A WHOLE AND 
EACH MEMBER STATE. THE COUNCIL WOULD MEET ON JULY 15 

TO CONSIDER THE RESULTS OF THE COORDINATION GROUP'S 
ACTIVITIES AND ADOPT A FIRST SET OF DIRECTIVES. THE 
MINISTERS APPROVED THE MEETINGS AND DATES PROPOSED BY 
THE COMMISSION. THEY WERE UNENTHUSIASTIC, 

HOWEVER, ABOUT A CONCERTED COMMUNITY ANTI-INFLATION 
PROGRAM. RATHER, THEY SAW STABILIZATION AS A GOAL TO 
BE PURSUED BY THE INDIVIDUAL MEMBER STATES. AS APEL 
SAID AFTER THE MEETING, "STABILITY BEGINS AT HOME." 

SOME OF OUR SOURCES, HOWEVER, SAY THAT AT LEAST FRANCE, 

THE FRG, AND BELELUX COUNTRIES SEEM PREPARED TO TRY 
TO COORDINATE THEIR ECONOMIC POLICIES. THEY THINK 
SOME CONCRETE MEASURES MAY RESULT FROM THIS EFFORT. 

4. THE SECOND COMMISSION PROPOSAL IS FOR A LARGE 
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INTERNATIONAL BORROWING THROUGH THE EC MONETARY 
COOPERATION FUND TO AID MEMBER STATES IN DEFICIT 
AND THUS FORESTALL PROTECTIONIST NATIONAL MEASURES. 
ALTHOUGH NO FIGURE FOR THE CREDIT IS MENTIONED IN THE 
COMMISSION'S PROPOSAL, OUR SOURCES SAID IT COULD BE 
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UP TO $10 BILLION. THE CREDITS WOULD BE MADE AVAILABLE 
BY DECISION OF THE COMMISSION UPON RECEIPT OF A 
FAVORABLE OPINION FROM THE MONETARY COMMITTEE PROVIDED 
THE MEMBER STATE IS IMPLEMENTING ECONOMIC POLICY 
DIRECTIVES AS AGREED BY THE COUNCIL. THE MINISTERS 
DEBATED THIS PROPOSAL AND ITS PROCEDURAL ASPECTS. THEY 
AGREED THAT IT SHOULD BE STUDIED BY THE MONETARY AND 
CENTRAL BANK GOVERNORS' COMMITTEES, WHO WOULD EXAMINE 
WHETHER THE COMMISSION'S APPROACH WAS THE CORRECT ONE 
CONFIDENTIAL 
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OR WHETHER SOME OTHER APPROACH SUCH AS ADDITIONAL 
MEDIUM-TERM TREDITS SHOULD BE ADOPTED. HEALEY SAID 
AFTER THE MEETING THAT HE HAD URGED THAT THE COUNCIL 
STUDY (A) THE ABILITY OF THE EURODOLLAR MARKET TO 
HANDLE PROBLEMS OF RECYCLING, AND (B) THE NEED TO 
CONTROL SHORT-TERM CAPITAL MOVEMENTS. 

5. THE THIRD COMMISSION PROPOSAL IS FOR ACCEPTANCE IN 
PRINCIPLE BY THE COUNCIL OF SOME KIND OF LINK-NOT 

YET SPELLED OUT-BETWEEN EC CURRENCIES FLOATING FREELY 
AND THOSE IN THE "MINI SNAKE." THE MAIN FEATURE OF 
SUCH AN ARRANGEMENT WOULD BE CONCERTED MEASURES RELATED 
TO MONEATRY POLICY, INTEREST RATES AND CAPITAL MOVEMENTS. 
THE COMMISSION, AFTER OBTAINING THE OPINION OF THE 
MONETARY COMMITTEE, WOULD SUBMIT PROPOSALS TO THE COUNCIL 
WHICH WOULD ACT BY THE END OF JULY 1974. THE MINISTERS 
AGREED THAT IT WAS ADVISABLE FOR EXPERTS TO STUDY THE 
IDEA OF A NEW SYSTEM OF CONCERTED FLOATING. ACCORDING 
TO OUR SOURCES, HOWEVER, THE MINISTERS MADE CLEAR THEY 
THOUGHT SUCH AN ARRANGEMENT WAS PREMATURE. APEL 
POINTEDLY REMARKED THAT THE FIXING OF DATES AND DEADLINES 
DID NOT CONSTITITE A POLICY. 

6. THE COUNCIL APPROVED, SUBJECT TO THE LIFTING OF A 
UK RESERVE, THE COMMISSION'S UPDATED ECONOMIC POLICY 
GUIDELINES FOR 1974 (POUCHED TO EUR/RPE ON MAY 17, 

1974). THE UK RESERVE, WHICH HEALEY INDICATED WAS 

NOT A PROBLEM, STEMMED FROM AN INTERNAL REQUIREMENT THAT 
A COMMITTEE OF THE UK PARLIAMENT DISUCSS THE GUIDELINES 
PROIR TO UK ACCEPTANCE OF THEM. 

7. FOLLOWING THE MEETING, EC COMMISSION PRESIDENT ORTOLI 
EXPRESSED POTIMISM OVER THE RESULTS OF THE MEETING AND 
SAID THAT IT POINTED TOWARDS INCREASED COOPERATION 
AMONG THE MEMBER STATES. THE JUDGMENT OF MOST OF 

OUR CONTACTS WAS FAR MORE GUARDED. THEY NOTED THAT NOTHING 
CONCRETE WAS AGREED UPON, THAT THE EMPHASIS WAS ON 
PURSUIT BY INDIVIDUAL MEMBER STATES OF THEIR OWN 
STABILIZATION GOALS, AND THAT THE COUNCIL REACTED TO 
THE COMMISSION S PROPOSALS-WHICH ARE NOT PARTICULARLY 
NEW OR ORIGINAL-IN ITS ACCUSTOMED MANNER, THAT IS, 
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BY DEALING ONLY WITH THEIR PROCEDURAL CONTENT. IT 
REMAINS TO BE SEEN WHETHER-AS SOME OF OUR CONTACTS 
BELIEVE-SOME CONCRETE MEASURES OF POLICY COORDINATION 
WILL RESULT AND. IF SO, WHAT THEIR IMPORTANCE WILL BE. 
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8. COMMENT: THE RESULTS OF THE COUNCIL MEETING CAN ONLY BE 
JUDGED IN RELATION TO WHATEVER GOALS THE MINISTERS MAY 
HAVE SET FOR THEMSELVES. THESE WERE APPARENTLY NOT 
VERY AMBITIOUS, FOR THE MINISTERS SEEMED TO STAY CLOSE 
TO REALITIES AND TO AVOID MAGIC FORMULAS PROMISING A 
RELAUNCHING OF THE COMMUNITY. ONE OF OUR CONTACTS 
FROM A MEMBER STATE CENTRAL BANK SAID THE MOST POSITIVE 
RESULT OF THE MEETING WAS THAT IT BROUGHT OUT THAT THE 
MINISTERS HAD NO ILLUSIONS LEFT WHATSOEVER AND THAT 
ECONOMIC AND MONETARY UNION WAS A LONG WAY OFF. IT 
WAS ALSO CLEAR THAT THERE ARE FEW ISSUES ON WHICH THE 
MEMBER STATES WERE SOLIDLY IN AGREEMENT. EVEN ON GOLD, 

THEY SEEM TO BE RETREATING IN THE FACE OF THEIR INABILITY 

TO REACH A CLEAR, COMPREHENSIVE POSITION ON HOW TO DEAL 

WITH THE PROBLEM. STILL UNKNOWN, HOWEVER, IS WHETHER 

OR NOT THE GISCARD-SCHMIDT DISCUSSIONS MAY YET LEAD 

TO SOME NEW INITIATIVE AT THE NEXT MEETING OF THE COUNCIL OF FINANCE 

MINISTERS JULY 15, BY WHICH TIME THE FRENCH WILL 

HAVE TAKEN OVER THE PRESIDENCY. END COMMENT GREENWALD 
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